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NEWS RELEASE 

Date :  8 July 2020 

 

GCRA publishes Statutory Notice of final Decision on electricity charges 

 

The Guernsey Competition & Regulatory Authority (The Competition Authority) has today 

published a Statutory Notice of a Final Decision (the Statutory Notice) to allow Guernsey 

Electricity Limited (GEL) to increase its unit charges by 4.8% for three years. 

 

The Statutory Notice is appended to this media release which is also available on the website, 

www.gcra.gg. GEL submitted a request to The Competition Authority to recover 

uncontrollable costs related to importation and generation of electricity, which are primarily 

related to the price of oil and exchange rate movements over the period April 2019 to March 

2020. 

 

The Competition Authority has examined the case for a tariff increase and agreed an amount 

of £7.6m is recoverable, which equates to an increase of 4.8% in unit charges over the next 

three years. 

 

The Regulation of Utilities (Bailiwick of Guernsey) Law 2001 and The Electricity (Guernsey) 

Law 2001 empower The Competition Authority to regulate the prices GEL charges for its 

services in a way and for a time it deems appropriate, provided GEL has a dominant position 

in the relevant market.  Following careful assessment of the claim, The Competition Authority 
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is of the view that the amount required by GEL qualifies as pass through costs given they are 

uncontrollable. 

 

It has also examined the extent of these costs and finds that an amount of £7.6m is 

reasonable. 

 

For these reasons, it has agreed to the request for an increase in tariff prices.  A more in-depth 

review of energy prices will be assisted by the development of the policy position by the States 

of Guernsey. 

 

ENDS 

 

NOTES TO EDITORS: 

Issued on behalf of GCRA by ORCHID 

Allan Watts 

T: 01534 888994 E: allan@orchid.je 

For more information contact Michael Byrne 

T: 01481 711120   E: michael.byrne@gcra.gg 

About the Guernsey Competition & Regulatory Authority:  

The Guernsey Competition and Regulatory Authority (GCRA) (formerly the Office of Utility Regulation) 

was established under The Guernsey Competition and Regulatory Authority Ordinance, 2012. The 

GCRA is responsible for regulating the telecoms, postal and electricity sectors and for the administration 

and enforcement of the Guernsey competition law since it came into force on 1 August 2012.  
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